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By  order, 
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MR.    KILGOUR 


PROM   THE 


COMMITTEE  TO  WHOM  WAS  REFERRED  ALL 

SUB JEC  i  S  RELATING  TO  THE  CHESAPEAKE 

AND  OHIO  CANAL. 


To  the.  HonoroNe 

The  House  of  Delegates  of  Maryland. 

The  committee  to  whom  the  House  referred  a  leave  to  re- 
port a  bill  to  lease  the  interesL  of  the  State  of  Maryland,  in  the 
Chesapeake  and  Ohio  Canal,  and  a  bill  entiiled  an  act  concur- 
ring the  Chesapeake  and  Ohio  Canal,  has  g;iven  to  the  whole 
subject  that  particular  attention  that  its  obvious  importance  re- 
quires. 

The  occas'^iori  does  not  seem  to  call  for  a  general  enquiry  in- 
to the  causes  which  have  combined  to  disappoint  the  expecta- 
tions of  those  who,  originated  the  public  policy  in  Maryland,  of 
which  the  Canal  was  one  of  the  frtuis.  It  is  not  for  (he  com- 
mittee to  applaud  or  condemn  the  measures  which  have  so  unfor- 
tunately lead  to  that  lavish  expenditure  of  the  money  of  the  peo- 
ple of  (he  State,  which  all  good  citizens  must  deplore.  The  com- 
mittee believes  that  ihe  House  in  referring  the  subject  for  con- 
sideration had  in  view  a  more  definite  object.  The  Canal  in  its 
present  condition  notoriously  serves  no  great  public  purposes. 
It  has  never  since  the  work  was  extended  to  Cumberland,  had 
sufficient  trade  to  pay  for  repairs  and  officers  salaries.  The  work 
is  known  to  be  so  incomplete,  that  capitalists  have  been  deterred 
from  embarkiug  largely,  in  any  buiness  that  would  for  its  suc- 
cess depend  on  transportation  upon  the  Canal.  This  condition  of 
affairs  is  well  understood  in  that  section  of  Maryland  which  this  im- 
provement was  designed  to  develope.  Unfortuately  equally  ac- 
curate information  on  the  subject  does  not  pervade  the  whole 
State.  Residents  at  a  distance  from  the  Canal  derive  all  ihey 
know,  through  the  medium  of  parties  too  often  interested  in  dis- 
seminating erroneous  opinions.  And  consequently,  no  matter 
how  wise,  salutary  or  even  indispensable,  any  bill  may  be  that  the 
House  have  to  act  upon,  its  passage  is  impeded  by  parties  who 
disguise,  their  personal  object,  or  selfish  purpose,  under  pretences 
of  an  earnerst  desire  to  proiriote  the  public  interests,  'J'o  guard 
against  misapprehension  on  the  subject,  on  this  occasion,  the  cora- 
miitee  have  resorted  to  tlie  fountain  head  from  which  correct  in- 
,  formation  must  flow.  We  have  appended  to  our  report  tabular 
statements,  illustrating  the  condition  of  this  cana!  that  maybe 
implicitly  confided  in.  They  are  founded  upon  information  de- 
rived from  the  books  of  this  Canal  company.  And  in  them- 
selves, lurnish,  the  committee  believe,   the  best   evidence    that 


can  be  offered,  in  proof  of  the  justice,  and  necessity,  of  the  pas- 
sage of  the  bill,  which  the  committee  has  the  honor  to  submit. 

We  do  not  perceive  how  (lie  Legislature  can  with  propriety, 
adjourn  andoniit  to  pass  any  law  on  the  subject  of  our  delibera- 
tions. To  the  committee,  there  seem,  to  be  obstacles,  in  the 
way  of  those  who  have  charge  of  this  great  public  work,  that 
cannot  be  removed,  but  by  some  remedial  law,  to  be  passed  by 
the  Legislature.  Hitherto  the  President  and  Direciors  of  the 
Canal  Company,  have  managed  to  repair  damages  on  the  canal, 
and  pay  officers  salaries,  by  borrowing  money  for  that  purpose. 
The  incomes  of  she  Cou;pany  have  been  inadequate  even  for 
those  objects.  These  incomes  for  scAcn  years  last  passed  have 
amounted  p.nly  to  $353,689  47,  the  expenditures,  for  repairs  and  of- 
ficers salaries,  for  tlie  sanie  period,  have  exceeded  the  receipts  by 
'$65,194  86.  In  this  state  of.  affairs  debts  have  been  contracted  by 
the  President  and  Directors,  to  the  amount  of  $463. 000,  in  aid  of 
theincome  without  which  the  Canal  must  have  been  ciosed  up  alto- 
together.  Of  these  debts  |200.000,  is  due  to  the  State  of  Virginia. 
The  other  debts  of  this  class,  are  due  to  corporations  and  individu- 
als, and  as  the  income  of  the  Company  are  insufficient  to  pay  these 
debts,  and  its  current  expenses,  there  will  be  no  means  for  their 
liquidation,  unless  so'me  such  bill  is  passed  as  the  one  the  com- 
mittee recommend.  Li  addition  tu  these  existing  debts,  there 
are  other  unavoidable  engagements  to  be  met  within  the  next 
twelve  months,  as  will  be  seen  by  reference  to  one  of  the  state- 
ments appended  to  this  report.  One  of  these  arises  under  a  con- 
tract entered  into  by  the  Board  of  Directors,  for  building  the 
stone  dams  across  the  Potomac.  Speaking  in  reference  to  these 
dams,  the  President  of  the  Company,  in  his  report  to  the  stock- 
holders, made  on  the  first  of  last  June  says,  "  It  is  '  morally 
certain,  that  neither  salaries  nor  debts  due  for  repairs,  nor  other 
debts  of  whatever  character  can  be  paid,  either  interest  or  prin- 
cipal, for  any  considerable  period  of  time,  unless  permanent 
dams  can  ba  erected,  and  the  Canal  put  in  substantial  order." 
And  in  another  part  of  the  same  report  the  President  says:  "The 
plan  of  the  present  Board  is,  to  build  the  masonry  dams  without 
delay." 

Looking  to  this  state  of  affiiirs,  the  committee  do  not  perceive 
how  the  Canal  is  to  be  kept  open  for  navigation  at  ail,  without 
some  such  aid,  as  the  bill  will  afford.  The  incomes  of  the  Com- 
pany are  insufficient  to  pay  current  expenses.  They  cannot  be 
relied  upon  to  pay  the  |263.000,  now  due,  to.  pay  judgments 
against  the  Company  to  the  amoupt  of  $100,000,  and  to  pay 
$100,000,  for  the  construction  of  these  stone  dams.  Withih 
the  next  twelve  months,  unless  some  remedial  measure  be  adopted, 
it  is  most  probable  that  the  Canal    as  a  means  of  transportation, 


wi'I  have  to  be  abandoned.     And  it  is  very  certain,  (hat  no  such 
ni(asure  can  be  devised,  that  has  not  the  consent  of  Maryland. 

It  is  not  proposed  that  the  Slate  sha'l  advance  any  money,  or 
become  in  anyway  responsible  Tor  any  loan  that  the  Canal  Com- 
pany may  obtain. 

We  know  that  our  Constitution  wisely  forbids  any  loan  of  the 
credit  of  the  State,  to  any  individual,  or  corporation. 

It  is  not  proposed  that  the  State  :shall  assign  or  transfer  jts  in- 
terest in  the  Caual,  such  an  assignment  vt'oidd  not  afford  relief 
to  the  company.  It  would  not  bring  money  to  the  treasury  of 
the  corporation.  But  would  simply  transfer  the  management  of 
the  company  from  one  class  to  another  class  of  men,  without  any 
certain  guarantee  that  the  change  would  be  an  improvement. 
Instead  of  asking  the  State  to  alienate  its  power  to  govern  the 
Canal  Company,  the  bill  we  report  is  not  to  take  eifeot  unless  it 
is  assented  to  in  a  general  meeting  of  the  stockholders  of  the 
Canal  Company.  In  v/hich  general  meeting,  it  is  well  known, 
the  agents  o[  the  State  to  whom  are  intrusted  the  States's  inter- 
est in  the  Canal  will  have  entire  control.  If  the  bill  we  submit 
should  pass  the  Legislature,  it  will  be  a  proposition  to  the  stock- 
holders of  the  Canal  Company  to  enter  into  an  agreement  with 
the  State.  And  as  there  is  no  time  limited  within  which  the  ac- 
ceptance of  the  proposition  is  to  be  signified,  the  State's  agents 
holding  a  right  to  vote  a  majority  of  the  stock  of  the  Canal  Com- 
pany, may  hold  the  proposal  under  advisement  and  assent,  to  and 
accept  it,  only,  after  being  satisfied  that  no  other  or  better  measure 
of  relief  is  attainable.  It  would  be  indeed  a  cause  for  deep  re- 
gret, if,  after  the  Legislature  shall  have  adjourned,  without  passing 
tfhe  bill,  a  freshet  in  the  Potomac  should  occur  that  would  sweep 
away,  as  Ireshets  have  done  heretofore,  large  portions  of  the  Canal. 
A  damage  to  the  Canal  of  that  character  could  not- be  repaired, 
v;ith  the  means  the  company  have  ai  disposal.  And  unless  the 
State's  agents  are  clothed,  with  the  discretionary  power  which  is 
intended  by  this  bill,  we  see  no  means  by  which  the  Canal  could 
agani  be  opened  for  navigation,  (intil  tiie  Legislature  assembled. 
When  we  reflect  and  remember  how  large  a  portion  of  the  popu- 
lation of  western  Maryland  depend  for  profitable  employment  on 
the  continuance  of  navigation  of  the  canal,  as  a  means  of  transpor- 
tation to  market,  we  nmst  believe,  that  no  measure,  upon  which  the 
Legislature  is  required  to  act,  can  be  of  more  moment  than  the  one 
we  have  proposed.  In  its  rejection,  if  nothing  belter  be  substi- 
tuted, we  see  the  danger  of  a  widespread  calamity.  These  con- 
siderations have  induced  an  enquiry^  into  trie  policy  of  an  assign- 
ment or  sale  of  the  Stale's  interest  in  the  Canal.  They  prompt 
an  examination  into  the  other  alternative  measure,  referred  to  the 
committee  by  this  House. 

We  do  not  see  how  a  lease  of  the  State's  interest  in  the  Canal 
would  afford  relief.    The  Cajial  Company  needs  money.  A  lessee 
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of  the  State  would,  we  fear,  be  much  more  intent  upon  so 
managing  the  Canal  Company,  as  to  produce  profit  to  himself, 
than  to  the  Stockholders  or  creditors  of  the  Company.  But  if 
it  was  otherwise,  there  are  difficulties  in  the  way  ot  a  lease  that 
appear  to  the  committee  to  be  insuperable.  The  State  holds  a 
majority  of  tiie  stock  of  the  Canal  Company.  This  carries  with 
it  no  fee  simple  interest  in  the  Canal  itself.  The  power  of  the 
State"  is  of  the  same  character  with  that  held  by  any  other  Stock- 
holders, and  must  be  exercised  in  the  manner  provided  within  the 
charter  of  the  Company.  In  proportion  to  the  number  of  shares 
of  stock  held,  the  State  has  votes.  And  in  a  meeting  of  Stock- 
holders, the  Slate  or  its  agents  can  vote  for  officers  who  are  au- 
thorised to  control  the  Company.  But  these  officers  are  not  called 
lessees.  No  such  officer  as  a  lessee  is  named  in  the  charter.  The 
State  must  ^vote  for  a  President  and  Directors.  To  the  officers  so 
styled,  the  power  to  control  the  Company  is  given.  And  the 
same  charter  that  authorises  their  election,  points  out  the  mode  in 
which  they  shall  exert  the  pov;ers,  conferred  upon  the  Company 
by  their  charter.  Without  enlarging  upon  the  difficulties,  in  the 
way  of  such  a  lease,  growing  oi!t  of.  the  charter  of  the  Canal 
Company,  we  would  invite  attention  on  this  subject,  to  the  first 
section  of  the  seventh  article  of  the  Constitution  of  the  State. 
By  that  section  of  the  constitution  of  Maryland,  the  Commis- 
sioner of  Public  Works  are  authorised,  to  exercise  supervision  of 
all  public  works  in  which  the  Sia:e  may  be  interested,  as  stock- 
holder or  creditor,  to  represent  the  Stale  in  all  meetings  of  the 
Stockholders,  and  appoint  Directors  in  every  Railroad  or  Canal 
Company,  in  w^hich  the  State  has  power  to  make  such  appoint- 
ment. It  is  in  the  same  section  declared  to  be  the  di^ty  of  the 
Commissioners  or  Public  W^orks,  to  use  ail  legal  power  they,  may 
possess  so  to  regulate  the  rates  of  tolls  in  the  different  Companies, 
in  which  the  State  may  hold  stock,  as  to  prevent  com- 
petition between  such  companies,  injurious  to  the  State's  in- 
terests. 

These  Commissioners  of.  Public  \¥orks  are  elected  by  the 
people  in  a  manner  pointed  outin  the  Constitution.  They  derive 
their  powers  from  the  Constitution.  They  are  made  independent 
of  the  Legislature.  And  it  is  difficult  to  discover  how  the  Legis- 
lature could  lease,  the  State's  interest  in  the  Canal  Company 
without  tresspassing  upon  the  rights  of  these  Commissioners  as 
secured  by  the  Constitution. 

If  this  were  not  so,  we  would  doubt  thejustice  of  an  alienation 
of  the  State  power  over  the  Canal  Company.  In  all  charters  for 
corporations  the  corporaliors  have  a  power  in  the  management 
,  of  the  affairs  of  the  company,  in  proportion  to  their  contribution 
in  money  to  the  means  of  the  company.  If  in  this  case' 
the  State's  stock  could  be  sold,  it  is  is  not  probable  that  it  would 
be  bought  under  a  lease,  or  an  assignment,  for  any  sum  approxi- 


mating  its  pur  value.  On  the  the  contrary,  it  is  not  imrensonable 
to  suppose,  that  (he  sum  which  any  party  would  be  willing  to 
give  for  the  stock,  would  be  less,  than  one  eighth  of  the  amount 
of  the  debts  of  the  Canal  Oonapany.  And  as  the  assignee,  or 
lessee,  of  the  State,  would  have  as  many  votes  in  meetings  of 
Stockholders  as  the  State  now  has.  And  the  creditors  of  the 
Canal  Company  would  have  no  vote  at  all.  We  would  have 
an  anaraolous  and  monstrous  condition  of  affairs.  The  lessee 
or  assignee  of  ihe  State,  having  paid  a  small  sum  of  money,  would 
control  without  check,  a  company  to  whose  necessities  numerous 
creditors  had  contributed  in  labor  and  money,  millions  of  uoUars. 
Whatever  may  be  the  deterra.ination  of  Maryland  on  the  subject, 
we  hope  that  no  State  policy,  or  Slate  necessity,  will  ever  impel 
the  Legislature  to  do  an  act  inevitably,  leading  as  such,  anas- 
signment  or  lease  would  to  gross  injustice. 

Passing  from  the  consideration  of  measures  that  we  hope  the 
House  will  not  resort  to,  we  beg  leave  to  advert  briefly  to  the  one 
we  have  the  honor  to  submit. 

In  the  first  section  of  the  bill  we  think  will  be  found,  ample 
provision  for  the  pecuniary  difficulties,  that  at  present  environ  the 
canal  company. 

In  that  we  .propose  that  the  State  shall  authorize  the  canal 
companyto  borrow,  not  more  than  live  hundred  thousand  dollars, 
on  the  bonds  of  the  company,  payable  thirty-five  years  after  date. 
And  we  are  assured  that  such  bonds,  if  secured,  as  it  is  pro- 
posed, by  a  first  mortgage  on  the  canal,  can  be  sold  at  their  par 
value.  To  an  issue  of  such  bonds  by  the  company^  the  assent 
of  Maryland,  and  of  those  who  are  known  as  holders  of  pre- 
ferred bonds,  under  the  act  of  December  session,  1844,  chapter 
281,  must  be  given.  We  have  the  assurance  of  the  committee, 
appointed  by  those  bondholders,  that  their  assent  will  not  be  with- 
held. It  remains  tor  the  Legislature  to  signify  their  determina- 
tion on,  the  part  of  the  State.  We  do  .not  propose  to  change 
the  order  in  which^  the  liens  of  the  Stale  and  of  the  preferred 
bond  holders  now  stand  in  their  mortgages  from  the  canal  com- 
paui^'.  The  bond  holders  have  now  a  lien  on  the  revenues  of 
that  company,  which  entities  them  to  have  their  debts  paid  before 
the  debt  of  the  State  can  be  enforced.  This  priority  the  bill 
proposes  to  continue  in  the  bond  holders,  and  offers  to  the  bond 
holders,  in  lieu  of  their  mortgage  on  the  canal  company,  a  lien  on 
the  property  of  the  company,  as  compensation  for  their  consenj 
to  have  bonds,  to  the  amount  of  five  hundred  thousand  dollar?, 
secured  by  a  mortgage  that  shall  have  priority  over  all  other 
mortgages  binding  this  property.  We  do  not  see  good  reason 
for  rejecting  this  measure  on  the  part  of  the  State.  Under  ex- 
isting circumstances  the  State  receives  nothing,  and  it  does 
not  appear  probable  that  the  State  can  receive  anything  as  a  cred- 
itor or  stockholder  of  the  canal  company.  If  by  the  means  pro- 
posed the  canal  can  be  put  in  a  condition   to  invite  a  large  trade, 


the  Slate  may  derive  advaniage  from  its  large  investment.  Ai'all 
events,  the  State  would  certainly  profit  by  that  increased  property 
of  her  people,  and  that  increase  of  population  that  would  be 
consequent,  on  the  adoption  of  any  measure  that  would  largely 
augment  the  trade  of  the  canal. 

The  bill  we  have  the  honor  to  report  is  further  intended  to  re- 
lieve, in  some  degree,  a  long  suffering  and  patient  class  of  cred- 
itors of  the  canal  company.  They  have  now  no  security  for 
their  debts  but  that  which  die  Stale  may  voluntarilj  offer.  Eight- 
een years  ago  these  creditors,  employed  by  officers  appointed  by 
the  State,  bestowed  their  labor  to  give  value  to  an  improvement, 
in  which  the  State  felt  a  deep  interest,  and  had  invested  a  large 
capital.  They  have  never  received  ^payment  of  either  interest  or 
prmcipal  of  these  claims.  If  these  persons  had  been  employed, 
to  work  in  building  a  State  House  or  Government  House,  or  any 
other  edifice  in  which  Maryland  held  a  fee  simple  interest,  this 
unjust,  withholding  o-f  the  wages  of  the  laborer  would  never 
have  occurred.  And  yet  it  is  not  easy  to  discern  the  difference 
In  principle,  between  the  case  supposed,  and  that  which  has  actu- 
ally occurred.  These  laborers  worked  on  a  property  in  which 
the  State  was  largely  interested.  They  labored  at  the  instance,' 
and  under  the  direction  of  officers  of  tiie  State.  It  was  not  their 
province  to  enquire  , whether  the  contracts  made  by  those  State 
officers  vt^ould  result  in  lasting  advantage  to  Maryland.  It  v»'as 
not  their  place,  nor  was  it  in  their  power,  to  understand^how  Ma- 
ryland was  to  be  recompensed  for  that  expenditure,  which  all 
branches  of  the  government  of  the  State  were  then  sanctioning. 
These  laborers  worked  faithfully  in  the  service  of  the  State.  They 
fulfilled  their  contract.  It  remains  to  be  seen  whether  the  repre- 
sentatives of  the  people  of  Maryland  will  refuse  to  allow  to  those 
who,  under  contract  with  the  officers  of  the  State,  helped  to  con- 
struct the  canal,  an  opportunity  to  get,  rtt  this  late  day,  a  small 
pittance  of  the  wages  of  their  labor.  In  support  of  the  proposi- 
tion to  give,  to  these  highly  meritorious  class  of  creditors,  sorae'se- 
curity  for  their  claims,  we  beg  leave  to  invite  attention  to  some 
past  legislation  on  this  subject.  • 

By  reference  to  the  sixth  section  of  the  act  of  December  ses- 
sion, 1841,  chaptor  321,  it  will  ^be   seen,  that  the  Legislature  of 
Maryland  encouraged  the  people  of  the  State  to  circulate  and  re- 
ceive  the  evidences  of  debt  of  the  canal  company  for  which,  in 
our  bill,  we  propose  to  provide.     This  law  of  1841  was  enacted 
to  drive   out  of    circulation   irredeemable  paper  that  was    then 
circulating.     The  sixth  section  of  the  act  declares,  that^neither  the 
stock  orders  of  the   Baltimore  and  Ohio  Railroad   Company,  nor 
the  paper  issued  by  the  Annapolis  and   Elkridge   Railroad   Com- 
pany, nor  the  paper  issued  of  the  Chesapeake  and    Ohio  Canal  ^, 
Company  shall  be  considered  as  within  the  provision?  of  the  act.M 
And  in   so  declaring,  as  we  have  said,  the   Legislature  invitedM 
these  companies  to  issue  paper  of  that  description,  as  evidences  oi'^ 


debt,  to  be  afterwards  paid,  and  encouraged  those  who  were  la- 
borina^  for  these  several  companies  to  persevere,  in  the  expecta- 
tion that  their  daims  would  be,  at  some  subsequent  period,  fully 
paid. 

At  a  period  subsequenttothe  passage  of  the  law  to  which  we  have 
adverted  the  Legislature,  still  more  distinctly  signified,  that  Mary- 
land wiould  never  consent  to  have,  their  laborers  on  the  canal 
lose  their  claims. 

By  th^  act  of  December  session,  1842,  chapter  301,  the  trea- 
surer of  the  State  was  audionsed  to  receive  proposals  for  the 
(States  interest  in  the  C.  &  O.  Canal  Company  In  the  second 
section  of  that  act  it  is  provided,  that  before  any  transfer  shall 
be  made  of  the  interest  of  the  State  in  the  said  Chesapeake  and 
Ohio  Canal  Company,  the  president  and  directors  shall,  in  proper 
form,  secure  the  holder  of  scrip  and  other  creditors  of  said  company, 
the  payment  of  said  scrip  and  debts,  within  twenty  years  from  the 
date  of  said  transfer,with  annual  interest  at  six  percent.  In  animad- 
verting upon  tiie  law,  we  cannot  overlook  the  fiict,  that  it  was  not 
prompted  by  any  memorial  or  petition  from  these  creditors.  It  was 
a  voluntary  act  of  justice  by  the  representatives  of  the  people  of 
Maryland.  They  were  about  to  offer  for  sale  the  State's  right  to 
control  the  canal  company.  It  was  known  that  there  was  a 
large  number  of  meritorious  men,  who  had  faithfully  labored  to 
give  value  to  an  expensive  public  work,  under  the  direction  of 
State  officers,  and  it  was  felt,  injustice  might  be  done  to  these  la- 
borers, if  they  were  to  be  made  to  depend  upon  those  who  might 
purchase  the  interest  of  the  State.  Hence  the  precaution  in 
the  law.  The  directors  of  the  canal  were  required  to  secure 
these  debts  in  proper  form,  that  is  to  say  by  such  instruments  of 
writing  known  to  the  law,  as  would  suffice  to  insure  their  pay- 
payment.  The  Legislature  did  not  stop  to  enquire,  whether,  the 
State's  interests  would  be  of  little  value  or  of  no  value  at  all, 
by  placing  on  record  a  mortgage  in  proper  form  to  make  these 
debts  safe.  The  Lejdslalure  knew,  that  these  debts  were  honestly 
due;  they  knew  that  the  value  of  the  State's  interest  would  be 
lessened  by  securing  their  payment  by  a  mortgage  on  the  canal. 
Nevertheless,  the  law  directed  that  it  should  be  done,  so  that  all 
who  desired  to  purchase  the  State's  interest  in  the  canal,  should 
do  so  with  a  knowledge,  that  this  interest  was  to  be  subject  to  a 
mortgage,  intended  to  secure  the  payment  of  every  dollar  of  the 
bebts  of  the  canal  company.  This  is  all  in  this  respect,  that 
the  bill  now  reported  designs  to  do.  In  the  third  section  of  the 
bill  we  propose  to  secure  the  payment  of  these  claims  in  proper 
form.  And  we  shall  be  much  gratified  if  these  long  deferred 
measures  of  justice  meet  with  the  approbation  of  the  House. 

We  can  readily  suppose  that  the  honest  claims  of  the  credi- 
tors of  the  canal  company,  may  be  projudicial  by  the  recollec- 
tion, that  so  large  an  amount  of  public  money  has  been  unprofit- 
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ably  expended  on  this  canal.  But  let  us  not  mingle  currrents  oi 
feeling  that  ought  to  be  kept  entirely  distinct,  and  separate,  in  the 
hearts  of  all  who  would  do  justice  to  ail  parlies  to  these  transac- 
tions. We  may  feel  indignant  at  the  conduct  of  those  v>dio  de- 
coyed the  State  into  an  unnessary  extravaganC(\  But  at  the 
same  lime  cherish  a  sacred  regard  for  our  obligations  to  the  hon- 
est laborers  who  loiied  faithfully  in  the  service  of  the  State,  with- 
out inquiring,  or  being  qualified  to  understand,  if  lie  had  sought  to 
know,  what  would  probably  be  the  result  of  that  lavish  outlay  of 
public  money,  lor  which  the  officers  of  the  canal  company  are 
alone  respcnsible. 

It  is  consolatory  to  know  that  tlie  money  expended  on  the 
canal  is  not  (o  be  like  seed  sown  upon  stoney  groond. 

It  will  yet  bring  forth  rich  fruits  for  the  whole  people  of  Mary- 
land. The  State  may  not  get,  and  probably  will  not  receive,  re- 
payment of  all.  the  money  the  State  has  expended  to  develope 
the  resources  of  Allegany.  The  State  may  not  receive  large  divi- 
dends on  stock  in  the  canal  company.  The  State  must  for  look 
recompense  and  remuneration  in  the  immense  increase  that  will  at 
a  future  day  be  manifested  in  all  that  section  of  the  State  to 
which  the  canal  is  of  such  vital  importance.  And  to  that  nu- 
merous hardy,  enterprising  and  happy  people,  who  will  soon 
make  Allegany  their  permanent  homes.  And  in  so  doing  assist 
in  giving  to  Maryland  her  proper  position  in  our  glorious  con- 
federacy. Opinions  of  men  may  vary  as  to  the  time  when  the 
canal  may  bear  on  its  bosom,  a  quantity  of  coal  sufficient  to  yield 
dividends  to  its  stockholders.  But  there  can  be  no  diveristy  of 
opinion  as  to  the  immense  value  of  the  coal  regions  of  the  Alle- 
gany. From  the  Pennsylvania  line  to  the  Fairfax  stone,  stand- 
ing at  the  head  of  the  north  branch  of  the  Potomac,  a  distance 
of  over  thirty  miles,  are  coal  veins  two  miles  broad.  These 
veins  are  from  eighteen  inches  lo  eleven  feet  in  thickness.  In 
the  summit  coal  field,  and  in  the  coal  iield  extending  along  the 
valley  of  the  Youghiougenny  river,  explored  by  Professor  Du- 
catell,  we  have  a  quantity  of  coal  equal  to  that  deposited  in  the 
field  first  mentioned.  To  all  this  immeasurable  wealth,  if  we 
add  the  vast  deposits  of  iron  ore,  slumbering  in  the  mountains  of 
the  Allegany,  and  the  immense  virgin  forests  of  timber,  we  may 
form  some  feint  conception  of  the  extent  to  which  this  section  of 
Maryland  will,  one  day,  (and  that  day  not  very  far  distant,)  add 
to  the  wealth,  and  power  of  the  State,  we  all  desire  to  see 
honored. 

WILLIAM  KILGOUR, 

Chairman  of  the  Committee. 
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STATEMENTS 

Illustrating  the  financial  condition  of  the  Chesapeake  and 
Ohio  Canal  Company,  compiled  carefully  from  the  entries 
on  the  books  of  the  corporation,  in  the  office  of  the  Com- 
pany at  Washington. 


Liabilities,  luhioh  it  is  proposed  shall  now  be  provided  for,  and 
resources  of  the  Chesapeake  arid  Ohio  Canal  Company,  for 
the  year  1858.     , 


Amount  due  to  Banking  Institutions,  for  loans  to 

repair,          ----.___ 
Amount  due  to  Coal  Companies,  for  loans  to  re- 

$147,000  GO 

Outstanding  iiabilities  for  repairs,       _          _         _ 

31,500  00 
34,500  00 

Judgments,  rendered  prior  to  March  10th,  1845, 
Interest  due  to  State  of  Virginia,  on  loans  for  re- 

100,000  00 

rairs,  -          -         _.- 

66,C00  00 

Amount  required  to  pay  for  dams.  No.  4  and  5, 

il 379, 000  00 
100,000  00 

Amount  required  to  pay  ordinary  repairs  and  offi- 
cers salaries  tor  1858,   -         -         -         -         - 

90,000  00 

Deduct  estimate  receipts  for  tolls,  1S58,     - 

$569,000  00 
156,000  00 

Deficit,        -         -         -  '      - 

|413,000  GO 

1^ 


Statement  shoiuing  amount  of  tolls  received  and  current  expen- 
ses/or seven  years,  commencing  January  1st,  1851,  and  end- 
ing January  1st,  1858. 


YEAES. 

TOLLS. 

CURRENT  EXPENSES. 

1851 

185  2 
1853 
1854 
1855 
1856 
1857 

$110,504  43 
92,248  90 
145,100  54 
119,306  03 
138,675  84 
153,051  36 
94,802  37 

1 121, 848  17 

198,518  47 

97,586  16 

86,679  29 

106,084  86 

91,197  86 

•  221,979  63 

$853,689  47 
Deficit, 

$918,884  44 
853,689  47 

165,194  97 

Investment  of  the  State  of  Maryland  in  the  Chesapeake  and 
Ohio  Canal  Company,  classed  under  their  respective  heads. 

FIKST  CLASS  MOETGAGE  DEBTS. 


Loan  to  the  Company,  under  the  act  of  1834, 
ch.  241,      ------- 

Interest  due  in  arrears  thereon  to  1st  January, 
1858,  -        -        -        -        -        -         - 


^2,000,000  GO 
2,215,090  00 
^,215,000  00 
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SECOND  CLASS  PREFRRED  STOCK. 


Subscription  to  Capital  Stock,  under  wot  of 
1835,  ch.  395,  -        -     '    -        -     .   - 

Subscription  to  Capita]  Stock,  under  act  of 
1838,  ch.  396,  .         _        _         _        _ 

Guaranteed  dividends  on  said  preferred  stock, 
payable  out  of  nett  revenues  of  Canal, 

Interest  paid  i,y  State  on  bonds  issued  for  pre- 
ferred Stock,  for  tiiree  years,  ending  1st  Ju- 
ly, 1S42,  which  by  contract  was  to  have  been 
paid  by  Canal  Company,  -         -         -         - 

Premium  paid  for  coin  to  pay  said  interest. 


$3,000,000  00 
1,375,000  00 
4.068,750  00 


663,611   94 
9,975  00 


$9,116,336  94 


THIRD  CLASS  COMMON   STOCK. 


Original   subscription   of  State,   under  act   of 

1827,  ch.  105,  - 
Subscription  under  the  act  of  iS33,  ch.  239,  - 
Stock  of  the  Slate,  paid  for  in  stock  and  debts 
due  the  State  by  old  Potomac  Company,  sub- 
scribed under  act  of  1825,  ch.  180,  sec,  19, 

$500,000  00 
125,090  00 

163,724  44 

• 

$788,724  44 

SUMMARY. 


First  class  money  loaned  secured  by  mortgage, 
with  interest  in  arrear,       _         _         -         - 

Second  class  preierred  stock  and  guaranteed 
dividends,  and  interest  in  arrear,         -    . 

Third  class  common  stock,    -         -         -         - 

Aggregate,  claim  of  the  State  of  Maryland, 


$4,215,000  00 

9,116,336  94 

788,724  44 


$14,120,061  38 
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Amount  of  debts  of  Chesapeah  ai\d  Ohio  Canal  Company,  cre- 
ated under  the  act  of  the  General  Assernbly  of  Maryland, 
passed  December  Session  1844,  chapter  281^  to  provide  for 
extension  of  Canal  from  dam  No.  6  to  Cumberland. 


1.  Bonds  issued  for  completion  of  Canal  to 

Cumberland,  payable  35  years  afterdate, 

2.  Coupons  on   said   bonds,  neither  paid   nor 

funded,  in  arrear  from  Juiy  1,  1854,  to 
January  1,  1858,  inclusive,     -         -         - 

3.  Certificates  in  which  certain  coupons  of  said 

bonds  are  funded,  with  interest  thereon, 

4.  Bonds  issued  to  Selden,  Withers  &,  Co.,  for 

money  loaned  to  pay  certain  coupons  on 
preferred  bonds,  with  interest  thereon  in 
arrear,  ______ 

5.  Coupons  on  said  preferred  bonds,  due  prior 

to  July  1,  1854,  not  funded,  with  interest 
thereon 3         ______ 

6.  Bonds  for  repairs  of  Canal  east  of  darn  No. 

6,  guaranteed  by  State  of  Virginia, 

7.  Interest  due   on   said    bonds  to  Januarv  1, 

1858,  -        -         -         -        -        -   ■     - 

8.  Loans  from  Banks  ibr  repairs  of  Canal, 

9.  Loans  from   Coal  Companies  for  repair  of 

Canal,  ______ 

10.  Certificates  issued  to  fund  debts  contracted 

for  officers  salaries  and  repairs,  due  prior 
to  passage  of  act  of  1844,  ch.  281,  with 
interest  thereon,  -         -         -         - 

11.  Outstanding  balances  for  repairs,  improve- 

ments and  officers  salaries,    -         -         - 


$1,700,000  00 

408,000  00 
163,840  44 

190,400  00 

88,800  00 

200,000  00 

66,000  00 
147,000  00 

31,500  00 

60,000  00 
34,500  00 


$3,080,040  44 


The  paynaent  of  ihese  debts  is  secured  by  mortgage  on  the 
revenues  of  the  Canal  Company,  under  act  of  1844,  ch.  281,  and 
is  payable  before  any  part  of  the  claims  of  the  State  of  Mary- 
land can  be  enforced. 
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In  addition  to  ihese  debts,  secured  by  mortgap;e  on  the  rev- 
enues of  the  Cana],  and  to  the  debts  due  to  ihe  State  of  Mary- 
land, secured  by  mortgage  on  the  property  of  the  Canal  Com- 
pany, there  are  other  dt^bts  of  the  same  corporation  amounting 
to  $1,080,711  22,  due  with  interest,  to  the  old  Potomac  Com- 
pany and  to  individuals,  for  work  and  labor  done  in  repairing  the 
Canal  east  of  dam  No.  6,  and  in  constructing  Canal  between  dam 
No.  6  and  Cumberland;  and  which  are  not  secured  by  mortgage, 
either  on  the  revenues  of  the  Canal,  or  on  the  property  of  the 
Canal  Company. 

The  Capital  Stock  of  the  Company  including  that  held  by 
Maryland  as  above  stated  amounts,  at  its  par  velue  to  |S,226. 
593  67. 

WM.  KILGOUPt,  Chairman. 


